








Summary 

First European Holding Company Limited (First European Holding) is a company based in Malta.  It has one subsidiary which is wholly 

owned, being First European Title Insurance Company Limited (First European Title), an insurance company based in Malta to provide 

title insurance to European real estate markets.  Title insurance is classified as miscellaneous financial loss business and is a no fault 

insurance policy that can protect policyholders from a wide range of title risks associated with buying and owning land or property.  It 

covers legal expenses and costs in resolving the problem or compensates for loss.  First European Title has no other lines of business.  This 

report will consider First European Holding, First European Title and both companies collectively (the First European Group).  As First 

European Title is the only regulated insurance entity within the First European Group it is noted that the primary risks for the First 

European Group relate to First European Title. 

This solvency and financial condition report (SFCR) provides information on the First European Group and an overview of its business 

and performance, system of governance, risk profile, valuation for solvency purposes and capital management.  Ultimate responsibility 

for this report and these areas lies with the respective boards of the members of the First European Group. 

In the year to 31 December 2023, First European Title issued insurance policies with a total premium income of €2,801,000. This was a 

decrease from the €2,995,000 in the year to 31 December 2022 following the economic pressures in First European Title’s market as a 

result of high interest rates and high inflation. In the year to 31 December 2023 First European Title recorded a net insurance service 

result of €980,000 (2022: €714,000) and a retained profit of €1,130,000, calculated in accordance with International Financial Reporting 

Standards (IFRS) (2022 restated: €112,000).   

In the year ended 31 December 2023, the First European Group reported a profit after tax of €1,129,000 (2022 restated: €115,000).   

On a Solvency II valuation basis, consolidated eligible own funds for the First European Group increased by €1,158,000 from €7,731,000 

as at 31 December 2022 to €8,889,000 as at 31 December 2023.  This increase was due to the reduction in technical provisions on a 

Solvency II basis during the year and profitable business written during the period. 

The First European Group’s eligible own funds solely comprise tier 1 unrestricted amounts classified as basic own funds.  The solvency 

capital requirement (SCR) as at 31 December 2023, as calculated using the standard formula, was €1,924,000.  The minimum capital 

requirement (MCR) was €2,700,000.  Therefore, as at 31 December 2023, the First European Group’s capital requirement was equal to 

the MCR and the ratio of eligible own funds to the MCR was 329%.  The First European Group fully complied with the SCR and MCR as 

required during the year. 

The First European Group operates the universally recognised three lines of defence model in respect of the governance of risk, as more 

fully set out in section B below. 

The First European Group’s most material risk is underwriting risk, followed by market risk and then counterparty default risk.  The 

combination of these accounts for the majority of the First European Group’s SCR.  These and other less significant risks are  considered 

more fully in section C below.   

The First European Group has not used any transitional arrangements in the calculation of its eligible own funds or SCR.   

Directors’ statement in respect of the SFCR for the year ended 31 December 2023 

We acknowledge our responsibility for preparing the SFCR in all material respects in accordance with the Solvency II Regulations. 

We are satisfied that: 

a) Throughout the reporting period, the First European Group has complied in all material respects with the requirements of the 

Solvency II Regulations as applicable to the First European Group; and 

b) It is reasonable to believe that the First European Group has continued so to comply and will continue so to comply in future. 
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